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D/IA belisves that two developments in comnection with latin Ameri-
can presidential races merit particular attention this week: the item
on the probability of violence in the Guateralan campaipn (p. 2) and the
article on the implications of an effort by President Alemdn to succesd
himself in Mexico (p. 5).

CULRENT DEVELOPMENTS

GENERAL: The reopened question of a seaport far Bolivia has not roused
the usual storm (p. 2).

NORTHERN AREA: In Guatemnla, Lt, Col, Arbenz is losing ground in the
presidential race and may rely more on strong-arm methods {p. 2). Ths
Dominican Republic appears to be making a genuine effort toward improved
relations with its neighbors (p. 3). .
SOUTHERN AREA: Prolongation of the Argentine port strike could compli-

cate US-Argentine relations because of the interest of US unions and the
Internationnl Transport Workers® Federation in it (p. 3).
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GENERAL: Bolivian Seaport Quostion Fails to Ceuse Storm

The gquestion of @ BOLivisn Beaport on The Pacific seems o
have entered a new phase, It is not cleor just how the matier was
veoponed, nor what will develop, Preliminary statements; howsver,
are noteworthy because of the sbsence of tho violent protestations
by Chile or Peru against "invasion of sovereignty" that have appeared
previously each time this recurrent quesbtion was raised.

GUATEMALA: Arbenz Lcs% Grourd in Presidential Race
decont developmants threaten the politicel prospects of
Lt, Col. Jaccbo Arbemsz, presidential candidate of the Partido Accidn

Revolucionaria (PAR) and the Partido Rencvasidn Nacional (PRN),
Arbenz, who has relied on ths support of a unified, militant, Com-
mmist=led labor movement, is now faced with the possible defectiom
of Communist leaders, The Commnists bave withdrawm from the PAR and
bave formed the Partido Revolucionario de C(breros Guatemaltecos (FROG),
a virtually undisguised Commurdst labor party which is apparently
waiting further proof of Arbenz! sincerity before officially endors-
ing his candidacy. Arbenz, in turn, appears to be suspicious of the
loyalty of the Coammnists, ag suggested by the formation, under PAR
avspices, of the Confederacion Nacional Campesina Ue Guatemala which
is bitterly opposed by the rival Commwist~led Confederacidn de
Trabajadores de Guatemala and by the formation of a new pro-Arbens
labor party, the Partido Revoluclonaric de Alianza Campesina, which
my sap the support of tha FROG,

Coinciding with this drift away from Arbenz on the part
of the Commmnists has been a marked increase in the activity and
strength of the Comservative opposition, In order to meet this Con—
Servative threat, certein pro-administration congressmen have issued
a call for the unification of all revolutiomary pariies (the PAR, the
RNy and the large Frente Popular Libertader) behind a coammon candi~
date, Should such a unification be neceasary to forestall a Conserva~
tive victory, Arbenz (with his controversial Commnist connections and
record of political assassination) would almost certainly be discarded
in favor of the more moderate (Mordani (the FPL candidate) or a new
candidate such as Colonel Victor Sandoval, now chief of police, who
might have firmer army support than any of the currvent candidates,

Because it 1s popularly believed that Arbenz is deter—
minod to gain the presidency by fair means or foul, the progress of
his campaign has a close relationship to the degree of political ten—
sion in Guatemala, Should he appear to be losing popular support, or
should the various anti~-Arbenz groups appear to be gaining too muoch
strength, it is possible that Arbenz will rely more om strong—arn
methods and violence in his campaign,
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DOMINICAN REPURLIC: Relations With Neipghbors Improve

Since pubiication last March of the A3 invey—
tigating comuitiee's report (D/L4 Wkly, 21 Mar 50), the Dominican
Republic seems to be trying to improve its relations with neighbor-
ing countries, The Foreign Office exhibited patience and toleranse
in ylelding to the Venszuelan ambassador s
demands incident to the departurs of peliml'm—mwn—ma—lo
taken asylum in the Hmbassy. 4 similarly conciliatory attitude was
manifest in the guccesaful negotlations with Cuba in finrl sstile~
ment of claims arising from the 1947 Cayo Confites incident, The
Dominicans have agreed to wmive all indemity c¢laims in returm for
the recently effocted repatviation of the Dominlcen vessel Angelita,
which bad bean confiscated from the anti-Trujillo revolutionariss
by the Cuban govermment subsequent to the frustration of the invasion
atbempt. Repeated eiforts to resume normal diplomatic relations with
Haiti ~- the two countries hove not exchanged arbassadors since the
holand incidend in March 1949 = have led to Haitl's recent acceptance
of 2 new Dominican arbassador, Negotistions are now in propgress for
the repatriation of Colonel Astrel Roland and Alfred Viaud, Haitian
oxlies who had boen permitted to engage in activities inimical to
the Haitian govermment prior to the OAS investigation.

This conciliatory policy will be contimued as
long as it suits Trujillo, who, at least for the present, seems de—
sircus of having his governwent apoear in a favorable light as a
sooperative membor of the intexr-American system, In any event, this
policy has resulted im a lessening of intra-Caribbean tension,

ARGENTINA: Port Strike Could Complicate US—Argentine Relations
Prolongation of the strike by the Confederacion General de
Gremios lar{timos y Afines (COOMA), a large independent Argentine union
affiliated with the (non-Communist) Intermatiomal Transport Workers®
Pederation (ITF), could undermine Argentine economic recovery and
complicate US-Argentine relations. Efforts by the government to in~
corporate the CGRIA into the government~dominated CGT, coupled with a
refusal to satisfy wage demands of the CGGMA, constitute an atiempt to
consolidate CGT control over all large and influential labor unions in
Lrgentina, While the government®s strilke-breaking measwres have e~
duced the effectiveness of the nine-woel-old strike from almost 100
percent to LO porcent, its conbtinuance spotlights the Peronista attempt
to eliminate free trade unionism in Argentina, thus provoking retali-
ation by the ITF, In the US, the AF of L and the CIO have indicated
thelr readiness to support, in prineiple, the ITF boyeott, reportedly
alveady applied to Argentine ships in two Cermon ports, Moreover,
the I1F is confldent that its boycott will also be effectively sup~
ported by port workexs in Scandinavia, France, the Notherlands, and
Belgium. Even though in the UK, most lwportant carrier servicing

X ?
Hu
Approved For Release 200 /11 : CIA-RDP79-01090A000200050030-2

25X6



Approved For Reka';e 2002/06/11 : CIA-RDI?79-01090A0‘U'U;200050030-2

ECRET

Woeldly Contributions, D/IA, 30-50 25 July 1950
{CIA Working Paper)

Argentine trade, the British Transport and General Workers! Union
hag as yet indicated no definite position with regard o the boyeott,
this union will probabtly be influenced by any govermment recomrend-
ation in the matter, ns possible development could Isssen the
seriousness of this situvation: should the ITF boycott be widely
effective and receive substantial support from the US seamen's and
longshoremen®s wnions directly concerned, the Argentine government
might shelve temporarily its movement to bring the CO@AMA into the
CCT in order to avert further interferonse with Argentine foreign
trade and to preserve now cordial relations with the US,
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Posgible Crisis in Mexican Political Situstion

Evidence is increasing that President Alemin may try for reelschion

in 1952, Both constitutional and traditional prohibi iong of such a ater

are explicit in Mexico, 25X6
25X6 Serious political disturbances

soudid resulb,

The majority of the Mexlcan people hold the govermment and of ficisal
party responsible for safeguarding the constitutional provision of no~
reolection, This provision reflects one of the most important develop=
ments of the rewolution of 1910, which arose from the nsed fox BOVErT-
mental reform. aftor Porfirio Diaz! mumerous terms in office, It has
been the belief since 1928, whon the reslection of President Coragm
resulted in his assassination, that democratic processes could be fur-
thered only by strict adherence to the official natiomal watehword of
%effective suffvage, no reslectica®,

The current movement i‘avc‘rixlg a constitutional amendment to allow
the reelection of President Alemdn 25X6

25X6 55l 1y troe that Aleman, by mot
aiscouraging talk of reelection and therefore leaving his "hat in the
ring®, has in mind merely a braking action againgt general political
futurisn, since others would be meluctant o campaign if they thought
the president wanted the position for himself, Thers is a distinct pos—
oibility, homever, that Alemin could become convinced that talk of re—
election is a mandate from the people and decide to try for reslsetion,
That he is already entertaining such ideas [ |  25X1

25X1 | |and that he 1s aware of the political danpers is substan-
tlated by recent cvidence that Alrcady-mounting political tensions have
dictated the strengthening of the security police, whose particular
function is the perconal protection of the president,

25X6
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the anti~reelection movement is a strictly national issue, it migzht be
expected that the Commmnists would instigate political disturbances to
further their own ends,

25X6

Approved For Release 2002/06/11 waeSI75-01090A000200050030-2 ¢_



25X1 Approved For Release 2002/06/11 : CIA-RDP79-01090A000200050030-2

Approved For Release 2002/06/11 : CIA-RDP79-01090A000200050030-2



Approved Fo“elease 20@HORED : CIA-RDP79-010%000200050030-2

Wee&iy‘bantributions, D/1i, 30-50 25 July 1650
(CIA Vorking Paper)
Situction lemorandum 4550

=~ Oglm prevalls during the transition fren colonialiem
to seni-gutonomy. ILeonomic prosperity comtinues. Thers Is nu
known communist activity in the area. The military esteblishment
s adequate for law enforcement. Friendly reletlom are muinteined
. with neighboring governments. ‘
~ == Developnents in the past yemr sre considsred 3o hsve

improved the stetus of US security interests in the ivrea.) )

The letherlard: intilles remain pqliticalﬁy calm and steble during a period
of transition from enlonial govermment to seml-avtonomy witkin the Netherlands
Kingdam. The Hegus is cxpected shortly to appwove the lmstrament granting limited
eutonomy, knowmn zs tla T terim Regulations, This messure promlses to ercompass
the sounder fealiren -7 relf-govermment proposed by the varicus bodles that have
studied the matter. T s swther governpment is firmly imposing an equeble come—
promise on the nnet - untiosus problem thet has sriven to date; the distridbutio
of legialative svr. . oy the component I1slends. This declsion will doLLtlﬂSs
be accepted meel’; . ith rellef by the local politicians who have been wrans
gling inconelust=: 'y ~>v» this issue for months. I 1s not aenticipsted that
the prwmlgatinr e Tmterdm Regulations will notably elter either the orderly
processes of po v o+t o the pressnt cordisl relstions with the US. Ties
with the Dutech O L strengthened by the Prince Consortls visit to the |
area this spriﬁ{; ; ~'*'ti':a..mg dgvotion of the overwhelming majority of ths
lslanders to ths ! T Orangs was deponstroted by their enthusiastie parti@i
pation in the e« i of the Queen®s birthday on lay Day, at which time
honors were liber: %y V-tpibubled among outstanding businessrmen, eivil servzmt.s
end politiciens.

|

During 1949; e .ale sctivity declined somewhat from the unusually high
level of the pr:csdinrr yeor bt wms generslly satisfactory. I.argely owing to
devaluationwthe locel currency did not change ite relationship to the dollaw
in September 194%-—imports from soft currency aress were chesper, and the th
of living index registered a modest decline. Ancther effect of develuation is
thet more import requirements are now being ohtained from Furope and fewer from
the US, rlthough the latter remeins the area’s prineipal supplier. Despils a
relatively abundant aurply of dollar exchange, Royal Duteh Shell's policw of’
having its Curagac sube idiary (CPT") buy from Europesn suppliers whenewey possible
is conﬁrming this trend egeinst the purchase of IS pocds.

i
|

|
The oil industry, which enploys about 1Z of the islands® entire popula-

tion and generally accounts for 75% of 211 .myor“"w end F% of exports, continues

to dominate the economie life of the territory. Turly this year, some apprehension

was caused among Arubon oil workers when the President of the Lago rofinery
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TR

armounced that a gradual reduction in the lasbor force would be effected. The

president envisaged reduced production schedules because of (1) the increased

flow of oil from the 13ddle Bast to new refinories in Europe; (2) en excess

of refining eapacity in the industry as a whole; (3) reduced demand for cer—

tein Jego products such as aviation geecline; and (L) recently enlarged

Canedian refining espacity. D/IA does not anticlipate any notabls unemployment -
in Arubs, however, as the labor market is still firm In other industries, and :
whatever excess may develop in ths labor supply will he remedied by the re- :
petriation of British West Indian contract laborers. Further, recent develop-

ments in the international situstion may alter plans for the cuwrtailment of

production.

Secondary industries, such ag the production of aloin powder, phosphate,
gtraw hats and divi-divi, comtinue to providse a modicum of sconomle diversifie :
cation. On the other hand, the proposed construction of several modern hotels

might expand significantly the touviast business, which presently bwings in

about $2.5 million a year, moatly from the WS and Venezuela. Government revenues
continue to excoed expenditures by a smsll margin. Because of e recently voder-

taken public works program, ineluding improvement of elrport and herbar facilities,
expension of water dlstilling capaclty, schools end low cost housing units, the
government has desmed 1t necessary to ralse iaxes moderately and to float a

small bond 1ssve. The public debt now stands at $6 million, & reasonsble figure

in relation $o ennual revenues which currently average sbout $30 million.

While the 500 Dutch troops stationed in the Netherlands Antilles are
equipped only with light infantry weapons, their state of training end rcadi-
ness is considered fully edequate for the maintenance of internal lew and
onders The police force was re-orgenized lagt year, and ite morale snd efficiency
ere goods A flotilla of small navel craft is agtationed in the avea and assists
in preserving the security of the islands.

Sehversive

W A ] P

There iz st111 no knewn Communist activity in this area. Vigilent| | 25)(1%%
|

|[officials cooperate clesely| 25X 1:
[fn controlling the movements of potentially subversive

elements. Iranslt Huropesens en route to latin America are processed with dis-~ F
pateh and rarely allowed to remain more than twenty-four hours. Despite the
government s glertness, scmc propaganda has been introduvced from Venezuela

advoceting severance of ties with the Netherlands. This material is distri-~

buted locally by the relatively unimportent Curacso Democratic Party and hesg

not attracted noteworthy popular attention. "D/ Il believes thet the watchfule

ness of the authoritiss will continue to keep the Netherlands Antilles com~

paratively free of undesirable elements.
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onnl

Both the natives and colonlsl govermment officiels remain genuinely
friondly toward the US, and theres is no reasem to belisve officials would
be otherwise thaen cooperative in necsssary joint undertekings. In evidenca
of thelr esteem the islenders rocently prescuted the handseme Franklin D.
Roosavelt House as a« Consulate General to the US fin gratitude for tho aid
remtlered” during World Waer II. Of particuler significencs is the fact that
thiz mmificence spparently evoked no remonstrence among the rather touchy
tax payors.

Psriiculer vigilance 1s currently exercised in denying entry to poli-
ticzl refugees from Venezuela in ovder to aveld embroilment in the internal
affaira of that country.

W 0,
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The Cuzpent Sltuation in Solivie

(Syurrary -- The Dolivian government remains teals, The over-iii ccononic
situation is lilely ‘o remain poor deppite slightly increascd prospecte
for short torm botbernent. There hap beon little change in the state
of the armnd foreess Subversive groups constitute somevhat less of

a threat te the povermment!s stability. Dolivia's relations with other
governnents rennln anieab o, ,

o -= 0 seeurity intorssts have been somevhat adversely affceted
by the contimudng wealmens of the pro-Ul govermment, particularly Lo-
eange of the inereasinge ilmportunce of Dolivian tin in view of recont
intornational developuents,)

Pollticnl ,

The poverment remaing wealr despite its surprising strength exhibited in
guppressing tho allegoed Ueommunlet-ii-o T revelt in lay that grow out of a
general strilccy and in thuerting four roported corspiracies by these groups.
These groupe, althoush thelr potentlal secns to have beon sonevnt cuxrteileod
Ly the govermment's renressive neasures (sce Zubversive), ronmain active nnd
will be guick to capitelize on oy Insrease in goecial unrest, Labor, wn-
discouragad by it dofest in ligy cxd not wllificd Ly the governuont'ls recent
actlon te raise woges, ls agein restive. The governpent is now less certain
of aruy support as o reoswlt of dissension arising {ron diszovisfaction with
the arty chiel of otaff { /Li 11, L. Jul 30),

The governuent purty, sl ialeh dg politlcally isolated, hoc Deen
further weakened by the invensizieation of srovicusiy emisting ill-feeling
betmoen President Trriolucoitis und forner en-linistor [ollisedo, nov FUCR
head, concerning tic conposition of il eabiret instelled on 30 June, In
viow of these cix‘ct:.mb’ca;:ﬁou, little should be oxuected of Lle legislature
which convencs 2 dvgush to consider the stote of slege, Liportunt treatics,
ard internal reforms, ‘

The precarious stability of tuac Bolivien povernuent has been threatoned
ropeatedly by frequent consplracies and revoluticeary attoptes; but that
governaont has demonstrated ity ability e oorvive uprerently insurnountable
erisos., In vier of decrcaged subvorsive strenpth, apd provided arey dise
sengion does not Locoiw pore seriouws, its clooce of repalning in powor uay
boe congidered very silehitly loproved,

The over-all cconoulc situaiicr Lo Tolivie s 1litcly to romsin poor
despite slightly inercased prosoue’e for short-tese betterment, Factors
favorgble %o sresent lrprovenert ares Lo deerce of 5 lay which ecstabdblished
ner vage levels wid froze prices amd rents, wcasures ohich noy succeed tenpo-
rarily in contrelling the accelerctoel i:flnticn rroduced by devaluation
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measures of Tebruary nnd April; the spectacular rise in the price of tin (fron
71¢ before the Korear fighting to a high of 97 on 7 July); rocent increase in
‘the nrice of lead, zinc, znd silver; aml the draft .C contract for the pur-
chase of all available tin, ‘

Longer-tarn fachors sre decidedly less favorable, Inflationary pressures
renain extremely stronp; —mges and prices have not inereased in the sanme per-
centage as the officinl walue of the bollviano has been depreeiated by the
new parity% vhleh, hovever, is still pegged at an unroalistic high value,

The estinated 1950 rational budget is considerably greator than that of 1949

. and will almost certainly odd to the cxisting inflation, Revenues appesr to -
be over-estirated --forcim exchange reeeipts during the first five months of =
1950 have been locs Shan wlf of budget cstinatos--and the governrent will —
probably be foreol :gnin tr rosort to doficit financing, Dolivia continues -

to hope for outsils ald to ease the eritical ceononle situation rather than
talking all the dr-iic .casures necessary, It is true that the prosident has
expreseed his ©7ili1- mess to grant a Ul technical missicn all powers nccessary
to resoclve the oo v -is situabion, and that ULl technicians reportedly nay be

placed within “hw ~livian Civil Serviee; it is believed, however, that their

efforts would o " -raely in vain because of |2 5X6
" probable regewt i un the part of ninor Dollvian ofiicials and eiployeos. ‘

\
|

Thore has been litlle change in the state of the armed forces, The army
appears to Le only sliphily bolow its rormal strongth at prescnt, while the
strongth of '+ n.tional police has declined considersbly. The efficicncy of
the air force, hwiever, has beon somevhat enhancad by the reingtatenont of
certoin pilots 1o fought against the governuent in the Septerber 1949 re-
volt and by tho cpansion of its training progran. It appesrs that appropria-
tions for the : iristrics of national deferse and govermment (which controls the
national police) may apain be the largest iton in the national budget. |

. |
%’m subveriive groups constituto somewhat less of a threat to the govern-

ment's stability as o rosult of the governnent's repressive nessurcs adoptod e
after the lay worising, It is true that the [ITN is attempting to regain its P
strength by vigorous offorts to obtain the support of other preanizned groups =
and appears tc huve not with some degrec of success, The oublawing of the PIN
and the arrest ~f rany of its members and lesders as a result of ite participe~ r
tion in the lby rov-lt should seriously disrupt its organization and decrease =
1ts considersbl:: i:flucnce among non-nine labor, The labor influence of sub- —
versives appears 4o Lave boen dealt a hard blow by the decrec of 23 lay which =
renoved previously ~lectod Conrmnist and agi-fascist" labor leaders fron -
office and declars? thon ineligible for reclestion, It is true that joint =
- plans of subversive growps for revolutionary disturbances in mid-August have -
been reported, and it is possible that such plans nay naterialize, This =
Bolivian governrent has, however, repeatedly demonstrated its ability to ?*'

_ : El
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survive subversive sttacks; while 1ts overthrow at any time in the next fow
months would not be surprising, neither would its survival,

national

Bolivia's anicable foreign relations conbinue to be influenced by eccononiic
considerations and fear of Communism, The cordiality of US-Dolivian relations
wes e¢nhanced by the 1 llay signing of an agrecnent providing an Ixirbank credit

up o i,‘»lég,OOO%OOO %o cover approximately two-thirds of the cost of completing

the vital Santa Cruz-Cochabamba hightay, Proposals for bartcr of Dolivian
antimony and othor ores are presently under consideration with Swritzerland,
Japan, and Ilungary, Preliminary discussions with other South Ameriecan countries
concerping a Dollvien-initiated confercnce for the control of Commmicts are cone
timuing, but there is no evidence that any definite results have bee obbained,
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